PERSPECTIVE IN MANUFACTURING

PRIVATE EQUITY-BACKED
MANUFACTURERS EVOLVE
TO MEET INDUSTRY 4.0

DIGITAL ENHANCEMENTS ELECTRIFY M&D INVESTORS

87% of manufacturing-

focused PE fund managers
plan to implement digital
transformation initiatives
for their portfolio companies

From the BDO Ninth Annual Private Equity PErspective Survey
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52% of M&D PE fund

managers are more
interested in selling
than buying their
portfolio companies
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DOMESTIC & GLOBALTECH INVESTMENTS RISE

American heavy industrial manufacturers
& auto companies are on the hunt
for computer software firms
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U.S. manufacturing market will
increase its loT investments

2017 - $12.67B
by 2022 $45.3B
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The New Orders Index
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A BRIGHT FUTURE

Manufacturers' optimism for their
companies rises:

<«——94.6%in Q4 2017,

up from an average of

él <—64.3%in2016

The Production Index

Federal tax reform expected to spur
further industry growth

<— 63 % plantoincrease
capital spending

<—57.9% plan to

expand their business

52.8%

Sept. 2016

65.8%

Dec. 2017

Sources: Institute for Supply Management, National Association of Manufacturers, Mergermarket,
IDC Worldwide Semiannual Internet of Things Spending Guide, MarketsandMarkets
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People who know Manufacturing, know BDO.

For more information, visit www.bdo.com/industries/manufacturing-distribution/overview

CONTACT:

Daniel Shea, Managing Director, 310-557-8205 / dshea@bdocap.com
Rick Schreiber, National Leader of BDO'’s Manufacturing & Distribution Practice, 901-680-7607 / rschreiber@bdo.com
Scott Hendon, National Leader of BDO's Private Equity Practice, 214-665-0750 / shendon@bdo.com
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BDO is the brand name for BDO USA, LLP, a U.S. professional services firm providing assurance, tax, and advisory services to a wide range of publicly traded and
privately held companies. For more than 100 years, BDO has provided quality service through the active involvement of experienced and committed
professionals. The firm serves clients through more than 60 offices and over 550 independent alliance firm locations nationwide. As an independent Member Firm
of BDO International Limited, BDO serves multi-national clients through a global network of 73,800 people working out of 1,500 offices across 162 countries.

BDO USA, LLP, a Delaware limited liability partnership, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of
the international BDO network of independent member firms. BDO is the brand name for the BDO network and for each of the BDO Member Firms. For more
information please visit: www.bdo.com.
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