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PRIVATE EQUITY'S "N
OUTLOOK FROM DRY
POWDER MOUNTAIN

PRIVATE EQUITY IS ON THE PROWL FOR NEW DEALS

64%

intend to 5 8 % o
increase the plan to prioritize Only 1 3 A)
amount of acquisitions expect exits to be
capital deployed over exits the primary driver
of deal flow
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THE APPETITE FOR ACQUISITIONS IS HIGH,
SO WHAT'S STALLING CAPITAL DEPLOYMENT?

Fund managers attribute the build up of dry powder to... DEBT LEVELS KEEP RISING*

37% of fund managers
Strong 31% plan to raise debt

institutional :
interest in private Competition 24% Inthsinexalaimantns
¢ | HiglRgons Here's how they plan to put the

leverage to work:

20%

Refinance portfolio
companies’ existing debt

SIZING UP TAX REFORM'

@ What made it into the final tax reform law
From fund managers' greatest fears...
‘ ’ ’ ’ 48% 44%
Taxing carried interest Elimination or
D
D

as ordinary income limitation of interest

(only applicable to investments deductibility
held for under 3 years in

57% final proposal)

say tax reform is the To the top of private equity's wish list...

17%

Take dividend recaps

15%

Finance operational

national policy issue .
that will have the . 32% . 26% improvements
greatest impact on Lower corporate Lower tax rates

investment strategies income tax for partnerships *Tax reform includes limits to interest rate

deductibility, which could impact private equity firms’
plans to raise more debt

1. Responses were collected in October and November 2017, prior to when the tax reform bill was signed into law.
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People who know Private Equity, know BDO.

CONTACT:

Scott Hendon, National Leader of BDO's Private Equity practice, 214-665-0750 / shendon@bdo.com
Lee Duran, BDO National Private Equity Partner, 858-431-3410 / l[duran@bdo.com

ABOUT BDO

BDO is the brand name for BDO USA, LLP, a U.S. professional services firm providing assurance, tax, and advisory services to a wide range of publicly traded and
privately held companies. For more than 100 years, BDO has provided quality service through the active involvement of experienced and committed
professionals. The firm serves clients through more than 60 offices and over 550 independent alliance firm locations nationwide. As an independent Member Firm
of BDO International Limited, BDO serves multi-national clients through a global network of 73,800 people working out of 1,500 offices across 162 countries.

BDO USA, LLP, a Delaware limited liability partnership, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of
the international BDO network of independent member firms. BDO is the brand name for the BDO network and for each of the BDO Member Firms. For more
information please visit: www.bdo.com.

Material discussed is meant to provide general information and should not be acted on without professional advice tailored to your firm’s individual needs.
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