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In this publication, we've summarized the new In the next filing season, calendar year-end public entities will prepare their annual
. . . 2021 financial statements, followed closely by their March 31, 2022 first quarter
accounting sta ndards with ma ndatory1 effective reports. The 2021 annual filings will disclose under SAB 74 the anticipated effects
dates in the first quarter of 2022 for PUblIC that the FASB's new standards will have on the financial statements when they
are adopted. Any standards issued after the date of this publication are unlikely to
entities, as well as new standards that take impact first quarter financial statements but should be considered in preparing SAB

74 disclosures. For many public entities, the most significant first quarter change will
be adoption of recent changes to convertible instruments and warrants.

effect in annual 2021 financial statements for
nonpublic entities. Those effective dates reflect

On a similar timeline, calendar year-end nonpublic entities will prepare their annual

the deferral of certain major standards provided 2021 financial statements reflecting standards that took effect in 2021. The FASB

in ASU 2019-10 and ASU 2020-05. We have has deferred the effgctive date of the new lea.Sfes3 standard until 2022 and the credit
losses standard* until 2023 for nonpublic entities.

also included links to BDO's guidance on each

. Early adoption is generally permitted for all of the standards summarized

Pronouncement as aPPllcable- herein, but each ASU has specific transition guidance and early adoption may
have been limited to certain periods or circumstances. Please refer to BDO’s alerts
for more information.

1 Standards that become effective later but that can be early adopted currently are excluded.

2 ASU 2020-06, Accounting for Convertible Instruments and Contracts in an Entity’s Own Equity and ASU 2021-04, Issuer's Accounting for Certain Modifications or Exchanges of Freestanding Equity-Classified Written Call Options

3 ASC 842, Leases

4 ASC 326, Measurement of Credit Losses on Financial Instruments, and related amendments.



https://fasb.org/cs/ContentServer?c=Document_C&pagename=FASB%2FDocument_C%2FDocumentPage&cid=1176173775344
https://fasb.org/cs/ContentServer?c=Document_C&pagename=FASB%2FDocument_C%2FDocumentPage&cid=1176174696379
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ACCOUNTING STANDARDS UPDATES EFFECTIVE FOR CALENDAR-YEAR PUBLIC ENTITIES AS OF JANUARY 1, 2022

Pronouncement

ASC 260, Earnings Per Share
ASC 470-50, Debt— Modifications and Extinguishments
ASC 718, Compensation—Stock Compensation

Effective Date

ASC 815-40, Derivatives and Hedging— Contracts in Entity's Own Equity

BDO Alert

ASU 2021-04, /ssuer’s Accounting for Certain Modifications
or Exchanges of Freestanding Equity-Classified Written
Call Options

Effective for fiscal years beginning after December 15, 2021,
including interim periods within those fiscal years.

ASU 2021-04 Alert

ASC 470-20, Debt—Debt with Conversion and Other Options
ASC 815-40, Derivatives and Hedging— Contracts in Entity's Own Equity

ASU 2020-06, Accounting for Convertible Instruments and
Contracts in an Entity’s Own Equity

Effective for fiscal years beginning after December 15, 2021,
including interim periods within those fiscal years for public
business entities that meet the definition of a Securities and
Exchange Commission (SEC) filer, excluding entities eligible to
be smaller reporting companies as defined by the SEC.

ASU 2020-06 Alert

BDO Knows: Complex Financial Instruments,

6th Edition

ASC 842, Leases

ASU 2021-05, Lessors—Certain Leases with Variable
Lease Payments

Effective for fiscal years starting after December 15, 2021,
including interim periods within those fiscal years.

ASU 2021-05 Alert

BDO Leases Resource Center

ASC 958, Not-for-Profit Entities

ASU 2020-07, Presentation and Disclosures by Not-for-Profit
Entities for Contributed Nonfinancial Assets

Effective for fiscal years beginning after June 15, 2021,
and interim periods within annual periods beginning after
June 15, 2022.

ASU 2020-07 Alert



https://fasb.org/cs/ContentServer?c=Document_C&pagename=FASB%2FDocument_C%2FDocumentPage&cid=1176176593141
https://www.bdo.com/insights/assurance/fasb/fasb-clarifies-the-accounting-treatment
https://fasb.org/cs/ContentServer?c=Document_C&pagename=FASB%2FDocument_C%2FDocumentPage&cid=1176175020049
https://www.bdo.com/insights/assurance/fasb/fasb-simplifies-accounting-for-complex-financial-i
https://www.bdo.com/getattachment/56493496-48ea-4067-8c95-cc10bd736347/attachment.aspx?Complex-Financial-Instruments-Practice-Aid-6th-Edition.pdf
https://www.bdo.com/getattachment/56493496-48ea-4067-8c95-cc10bd736347/attachment.aspx?Complex-Financial-Instruments-Practice-Aid-6th-Edition.pdf
https://fasb.org/cs/ContentServer?c=Document_C&pagename=FASB%2FDocument_C%2FDocumentPage&cid=1176176938313
https://www.bdo.com/insights/assurance/fasb/fasb-addresses-lessor-day-one-loss-issue
https://www.bdo.com/insights/assurance/accounting-and-reporting-advisory/accounting-for-leases-under-asc-842?utm_source=Employee&utm_medium=Social&utm_campaign=BDOConnector&utm_content=None
https://www.fasb.org/jsp/FASB/Document_C/DocumentPage?cid=1176175227486&acceptedDisclaimer=true
https://www.bdo.com/insights/assurance/fasb/fasb-clarifies-presentation-and-disclosures-by-not
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ACCOUNTING STANDARDS UPDATES EFFECTIVE FOR CALENDAR-YEAR NONPUBLIC ENTITIES AS OF JANUARY 1, 2021

Pronouncement Effective Date BDO Alert

ASC 350, Intangibles—Goodwill and Other

ASU 2021-03, Accounting Alternative for Evaluating Effective prospectively for annual periods beginning after ASU 2021-03 Alert
Triggering Events December 15, 2019

ASC 350-40, Intangibles—Goodwill and Other—Internal-Use Software

ASU 2018-15, Customer'’s Accounting for Implementation Effective for fiscal years beginning after December 15, 2020, ASU 2018-15 Alert
Costs Incurred in a Cloud Computing Arrangement That Is a and interim periods within fiscal years beginning after
Service Contract December 15, 2021.

ASC 606, Revenue from Contracts with Customers
ASC 808, Collaborative Arrangements

ASU 2018-18, Clarifying the Interaction between Topic 808 Effective for fiscal years beginning after December 15, 2020, ASU 2018-18 Alert
and Topic 606 and interim periods within fiscal years beginning after
December 15, 2021.

ASC 715-20, Compensation—Retirement Benefits—Defined Benefit Plans—General

ASU 2018-14, Disclosure Framework—Changes to the Effective for fiscal years ending after December 15, 2021. ASU 2018-14 Alert
Disclosure Requirements for Defined Benefit Plans

ASC 810, Consolidation
ASU 2018-17, Targeted Improvements to Related Party Effective for fiscal years beginning after December 15, 2020, ASU 2018-17 Alert
Guidance for Variable Interest Entities and interim periods within fiscal years beginning after

December 15, 2021.



https://fasb.org/cs/ContentServer?c=Document_C&pagename=FASB%2FDocument_C%2FDocumentPage&cid=1176176428664
https://www.bdo.com/insights/assurance/fasb/fasb-flash-report-april-2021
https://fasb.org/cs/ContentServer?c=Document_C&pagename=FASB%2FDocument_C%2FDocumentPage&cid=1176171138858
https://www.bdo.com/insights/assurance/corporate-governance/fasb-clarifies-customer%E2%80%99s-accounting-for-implement
https://fasb.org/cs/ContentServer?c=Document_C&pagename=FASB%2FDocument_C%2FDocumentPage&cid=1176171590109
https://www.bdo.com/insights/assurance/fasb/fasb-clarifies-scope-of-collaborative-arrangements
https://www.fasb.org/jsp/FASB/Document_C/DocumentPage?cid=1176171130239&acceptedDisclaimer=true
https://www.bdo.com/insights/assurance/fasb/fasb-amends-the-disclosure-requirements-for-define
https://fasb.org/cs/ContentServer?c=Document_C&pagename=FASB%2FDocument_C%2FDocumentPage&cid=1176171538452
https://www.bdo.com/insights/assurance/fasb/fasb-improves-consolidation-accounting

NEW ACCOUNTING STANDARDS UPCOMING EFFECTIVE DATES FOR PUBLIC AND PRIVATE COMPANIES

Pronouncement

ASC 815, Derivatives and Hedging

Effective Date

BDO Alert

ASU 2017-12, Targeted Improvements to Accounting for
Hedging Activities

Effective for fiscal years beginning after December 15, 2020,
and interim periods within fiscal years beginning after

December 15, 2021. The original effective date of ASU 2017-12

was deferred by ASU 2019-10.

ASU 2017-12 Alert

ASU 2019-10 Alert

ASU 2018-16, Inclusion of the Secured Overnight Financing
Rate (SOFR) Overnight Index Swap (OIS) Rate as a Benchmark
Interest Rate for Hedge Accounting

The amendments are required to be adopted concurrently with

the amendments in ASU 2017-12.

ASU 2018-16 Alert

ASU 2019-04, Codification Improvements The amendments that affect ASC 815 are required to be N/A
adopted concurrently with the amendments in ASU 2017-12.

ASC 848, Reference Rate Reform

ASU 2021-01, Scope Effective upon issuance on January 7, 2021. N/A

ASC 920-350, Entertainment—Broadcasters—Intangibles—Goodwill and Other

ASC 926-20, Entertainment—Films—Other Assets—Film Costs

ASU 2019-02, Improvements to Accounting for Costs of Films ~ Effective for fiscal years beginning after December 15, 2020, N/A

and License Agreements for Program Materials

and interim periods within those fiscal years.

ASC 952-606, Franchisors—Revenue from Contracts with Customers

ASU 2021-02, Practical Expedient

Effective for fiscal years beginning after December 15, 2020,
and interim periods within those fiscal years.

ASU 2021-02 Alert



https://fasb.org/cs/ContentServer?c=Document_C&pagename=FASB%2FDocument_C%2FDocumentPage&cid=1176169282347
https://www.bdo.com/insights/assurance/fasb/fasb-flash-report-september-2017
https://www.bdo.com/insights/assurance/fasb/fasb-issues-two-updates-to-finalize-deferral-of-ef
https://fasb.org/jsp/FASB/Document_C/DocumentPage?cid=1176171492980&acceptedDisclaimer=true
https://www.bdo.com/insights/assurance/fasb/fasb-expands-list-of-benchmark-interest-rates-for
https://www.fasb.org/cs/ContentServer?c=Document_C&cid=1176172541591&d=Touch&pagename=FASB%2FDocument_C%2FDocumentPage
https://fasb.org/cs/ContentServer?c=Document_C&pagename=FASB%2FDocument_C%2FDocumentPage&cid=1176175899139
https://fasb.org/cs/ContentServer?c=Document_C&pagename=FASB%2FDocument_C%2FDocumentPage&cid=1176172264622
https://fasb.org/cs/ContentServer?c=Document_C&pagename=FASB%2FDocument_C%2FDocumentPage&cid=1176175985397
https://www.bdo.com/insights/assurance/fasb/fasb-simplifies-how-private-company-franchisors
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