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On February 5, 2016, the Florida Department of Revenue issued a tax
information publication 1 (TIP) outlining changes to the Florida Corporate
Income/Franchise Tax Research and Development Tax Credit.

SUMMARY
Taxpayers performing certain development activities in Florida have new
reasons to apply for the credit in 2016.
Florida’s R&D tax credit has been available since 2013, but it has discouraged
taxpayers with its atypical application process and relatively low $9 million
cap. Beginning this year, however, Florida has increased the cap by more than
150% and made several improvements to both the application process and the
allocation of credits. Taxpayers need to be aware of the new deadlines and
requirements.

DETAILS
In the first three years of Florida’s R&D credit program, taxpayers applied on a
first-come, first-served basis beginning at 8:00 a.m. ET on March 20 of the
applicable year. In the 2013 application year, all $9 million in credits were
allocated in just over six hours; and for the 2015 application year the credits
were allocated within six minutes, with only 21 taxpayers, out of 80 eligible
applications, receiving any credits. For 2014, 45 applications were denied,
because they were received after the $9 million cap was reached.
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Significant changes regarding the 2016 application year give taxpayers a new incentive to apply for the credit, but
important considerations and deadlines must be met:
1. By March 1, 2016, taxpayers who intend to apply for the credit must request a certification letter from the
Department of Economic Opportunity certifying that the taxpayer is an eligible target industry business. “Qualified
target industry businesses” means businesses in the manufacturing, life sciences, information technology, aviation and
aerospace, homeland security and defense, cloud information technology, marine sciences, and nanotechnology
industries.
2. The application period has been changed from a first-come, first-served period, which for 2015 amounted to just over
six hours—to a period of seven days, from March 20 to March 26 of the application year (for qualified expenses
incurred the previous calendar year).
3. The combined total credit cap has increased from $9 million to $23 million. However, the maximum amount of credits
that may be granted to any one taxpayer is $9 million.
4. If the total amount of credits for all applicants exceeds the $23 million cap, the credits will then be be allocated on a
prorated basis.
Note that the availability of the credit is contingent on the Florida Legislature's adoption of the federal Internal Revenue
Code (IRC) that includes the now permanent federal R&D credit. Legislation was last passed in May 2015 to retroactively
conform to the IRC, and proposed legislation to further extend the period of IRC conformity is pending action by the
Florida Senate Committee on Finance and Tax.

BDO INSIGHTS
With the credit’s extended application period and significant increase in the overall cap, taxpayers performing
development activities in qualified industries in Florida should consider their eligibility for the credit and make sure to
meet the March deadlines noted above.
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