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SUMMARY
The City of Los Angeles has announced a tax amnesty program that began on
September 1, 2013, and will continue through December 2, 1013. This amnesty
includes the following City of Los Angeles taxes: Business, Utility Users Taxes,
Commercial Tenant’s Occupancy Taxes, Transient Occupancy Taxes, and Parking
1
Occupancy Taxes.

Amnesty Qualification Requirements
To qualify for the Tax Amnesty all of the following requirements must be met
between September 1, 2013, and December 2, 2013:
•
•
•

All principal, interest, and fees must be paid.
The taxpayer must sign and return the Tax Amnesty Billing notice. (Any
penalties paid prior to September 1, 2013, will not be eligible for a refund.)
A taxpayer who is currently registered with the Office of Finance and has
received a bill for outstanding taxes may file for amnesty and pay that bill
online.

Following this amnesty period, the Office of Finance will vigorously pursue a
range of enforcement actions, as applicable, such as:
•
•
•
•
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Additional ten percent negligence penalty;
Expanded audit program;
Expanded on-site investigations;
Data matching with governmental agencies to identify unregistered
businesses;

Additional information of the program may be viewed at www.finance.lacity.org/amnesty.
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•
•
•
•
•
•
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Whistleblower program;
Referral to outside collection and credit reporting agencies;
Possible legal action;
Publication of a taxpayer’s tax debt;
Revocation of a taxpayer’s police permit to operate parking lots; or
Recording of a tax lien on business real and personal property.

Application of the City Business License Tax
The category of taxpayers subject to the business license tax is quite broad. For example, the City of Los Angeles holds
that the business license tax is applicable to every person engaged in any trade, calling, occupation, vocation, profession,
or other means of livelihood within the City. Moreover, businesses that do conduct business within the City but are based
outside the City may be subject to the tax if they physically perform work within the City for seven or more days per year.

Observations
Many parts of the City of Los Angeles are referred to by their district name rather than as Los Angeles; for example,
Woodland Hills is within the City. Accordingly, a taxpayer should first confirm whether it is subject to these taxes.
Additionally, a taxpayer should be careful in identifying the appropriate business classification as the classification
determines the tax rate. Finally, the business license tax is a tax based on in-city activity measured by gross receipts
associated with that activity. The City has issued a number of rulings that guide taxpayers on how to determine the
amount of gross receipts subject to measurement. Taxpayers should review these rulings especially if they have activity in
the City but seemingly little in-city gross receipts or if there are significant amounts of gross receipts but limited activity.

The Tax Practice at BDO is among the largest tax advisory practices in the United States. With more than 40 offices and more than 400 independent alliance
firm locations in the United States, BDO has the bench strength and coverage to serve you.
BDO is the brand name for BDO USA, LLP, a U.S. professional services firm providing assurance, tax, financial advisory and consulting services to a wide range of
publicly traded and privately held companies. For more than 100 years, BDO has provided quality service through the active involvement of experienced and
committed professionals. The firm serves clients through 49 offices and over 400 independent alliance firm locations nationwide. As an independent Member
Firm of BDO International Limited, BDO serves multinational clients through a global network of 1,204 offices in 138 countries.
BDO USA, LLP, a Delaware limited liability partnership, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of
the international BDO network of independent member firms. BDO is the brand name for the BDO network and for each of the BDO Member Firms. For more
information, please visit www.bdo.com.
To ensure compliance with Treasury Department regulations, we wish to inform you that any tax advice that may be contained in this communication
(including any attachments) is not intended or written to be used, and cannot be used, for the purpose of (i) avoiding tax-related penalties under the Internal
Revenue Code or applicable state or local tax law provisions or (ii) promoting, marketing or recommending to another party any tax-related matters addressed
herein.
Material discussed in this tax alert is meant to provide general information and should not be acted on without professional advice tailored to your firm's
individual needs.
© 2013 BDO USA, LLP. All rights reserved. www.bdo.com

