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In this publication, we’ve summarized the  
new accounting standards with mandatory1 
effective dates in the first quarter of 2023 for 
public entities, as well as new standards that 
take effect in annual 2022 financial statements 
for nonpublic entities. Those effective dates 
reflect the deferral of certain major standards 
provided in ASU 2019-10. We have also included 
links to BDO’s guidance on each pronouncement 
as applicable.

1 Standards that become effective later but that can be early adopted currently are excluded.
2 ASU 2021-08, Accounting for Contract Assets and Contract Liabilities From Contracts with Customers.
3 ASC 842, Leases.

In the next filing season, calendar year-end public entities will prepare their annual 
2022 financial statements, followed closely by their March 31, 2023 first quarter 
reports. The 2022 annual filings will disclose under SAB 74 the anticipated effects 
that the FASB’s new standards will have on the financial statements when they 
are adopted. Any standards issued after the date of this publication are unlikely to 
impact first quarter financial statements but should be considered in preparing SAB 
74 disclosures. For many public entities, the most significant first quarter change will 
be adoption of recent changes to contract assets and contract liabilities acquired in a 
business combination.2 

On a similar timeline, calendar year-end nonpublic entities will prepare their annual 
2022 financial statements reflecting standards that took effect in 2022. Nonpublic 
entities that report on a calendar year should adopt the new leases3 standard effective 
January 1, 2022 for a calendar year-end reporting date as of December 31, 2022.

Early adoption is generally permitted for all of the standards summarized herein, but 
each ASU has specific transition guidance and early adoption may have been limited 
to certain periods or circumstances. Please refer to BDO’s alerts for more information.
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Pronouncement Effective Date BDO Alert

ASC 326, Financial Instruments-Credit Losses

ASU 2022-02, Troubled Debt Restructurings and Vintage Disclosures For entities that have adopted the amendments in ASU 2016-13, the amendments 
in ASU 2022-02 are effective for fiscal years beginning after December 15, 2022, 
including interim periods within those fiscal years. 

For entities that have not yet adopted the amendments in ASU 2016-13, the 
effective dates for the amendments in ASU 2022-02 are the same as the effective 
dates in ASU 2016-13.

ASU 2022-02 Alert

ASC 405-50, Liabilities Supplier Finance Programs

ASU 2022-04, Disclosure of Supplier Finance Program Obligations Effective for fiscal years beginning after December 15, 2022, including interim 
periods within those fiscal years, except for the amendment on rollforward 
information, which is effective for fiscal years beginning after December 15, 2023.

ASU 2022-04 Alert

ASC 805, Business Combinations

ASU 2021-08, Accounting for Contract Assets and Contract 
Liabilities from Contracts with Customers

Effective for fiscal years beginning after December 15, 2022, including interim 
periods within those fiscal years.

ASU 2021-08 Alert

ASC 815, Derivatives and Hedging

ASU 2022-01, Fair Value Hedging — Portfolio Layer Method Effective for fiscal years beginning after December 15, 2022, including interim 
periods within those fiscal years.

ASU 2022-01 Alert

ASC 944, Financial Services, Insurance

ASU 2018-12, Financial Services-Insurance  
(Topic 944): Targeted Improvements to the Accounting  
for Long-Duration Contracts

For public business entities that meet the definition of an SEC filer and are not 
SRCs, LDTI is effective for fiscal years beginning after December 15, 2022, and 
interim periods within those fiscal years. 

Those effective dates reflect the deferral provided in ASU 2020-11.

ASU 2018-12 Alert

ACCOUNTING STANDARDS UPDATES EFFECTIVE FOR CALENDAR-YEAR PUBLIC ENTITIES AS OF JANUARY 1, 2023

https://www.fasb.org/Page/Document?pdf=ASU%202022-02.pdf&title=ACCOUNTING%20STANDARDS%20UPDATE%202022-02%E2%80%94FINANCIAL%20INSTRUMENTS%E2%80%94CREDIT%20LOSSES%20(TOPIC%20326):%20TROUBLED%20DEBT%20RESTRUCTURINGS%20AND%20VINTAGE%20DISCLOSURES
https://www.bdo.com/insights/assurance/fasb/fasb-flash-report-troubled-debt-restructurings-for
https://www.fasb.org/Page/Document?pdf=ASU%202022-04.pdf&title=ACCOUNTING%20STANDARDS%20UPDATE%202022-04%E2%80%94LIABILITIES%E2%80%94SUPPLIER%20FINANCE%20PROGRAMS%20(SUBTOPIC%20405-50):%20DISCLOSURE%20OF%20SUPPLIER%20FINANCE%20PROGRAM%20OBLIGATIONS
https://www.bdo.com/insights/assurance/disclosure-of-supplier-finance-program-obligations
https://www.fasb.org/Page/Document?pdf=ASU_2021-08.pdf&title=ACCOUNTING%20STANDARDS%20UPDATE%202021-08%E2%80%94BUSINESS%20COMBINATIONS%20(TOPIC%20805):%20ACCOUNTING%20FOR%20CONTRACT%20ASSETS%20AND%20CONTRACT%20LIABILITIES%20FROM%20CONTRACTS%20WITH%20CUSTOMERS
https://www.bdo.com/insights/assurance/fasb/fasb-flash-report-november-2021
https://www.fasb.org/Page/Document?pdf=ASU%202022-01.pdf&title=ACCOUNTING%20STANDARDS%20UPDATE%202022-01%E2%80%94DERIVATIVES%20AND%20HEDGING%20(TOPIC%20815):%20FAIR%20VALUE%20HEDGING%E2%80%94PORTFOLIO%20LAYER%20METHOD
https://www.bdo.com/insights/assurance/fasb/fair-value-hedging-%E2%80%93-portfolio-layer-method
https://fasb.org/Page/Document?pdf=ASU+2018-12.pdf&title=ACCOUNTING%20STANDARDS%20UPDATE%202018-12%E2%80%94FINANCIAL%20SERVICES%E2%80%94INSURANCE%20(TOPIC%20944):%20TARGETED%20IMPROVEMENTS%20TO%20THE%20ACCOUNTING%20FOR%20LONG-DURATION%20CONTRACTS
https://www.fasb.org/Page/ShowPdf?path=ASU+2020-11.pdf&title=ACCOUNTING+STANDARDS+UPDATE+2020-11%E2%80%94FINANCIAL+SERVICES%E2%80%94INSURANCE+%28TOPIC+944%29%3A+EFFECTIVE+DATE+AND+EARLY+APPLICATION&acceptedDisclaimer=true&Submit=
https://www.bdo.com/insights/assurance/fasb/fasb-improves-accounting-for-long-duration-contrac
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Pronouncement Effective Date BDO Alert

ASC 715-20, Compensation-Retirement Benefits-Defined Benefit Plans

ASU 2018-14, Disclosure Framework — Changes to the 
Disclosure Requirements for Defined Benefit Plans

Effective for fiscal years ending after December 15, 2021. ASU 2018-14 Alert

ASC 740, Income Taxes

ASU 2019-12, Simplifying the Accounting for Income Taxes Effective for fiscal years beginning after December 15, 2021, 
and interim periods within fiscal years beginning after 
December 15, 2022.

ASU 2019-12 Alert

ASC 321, Investments Equity Securities
ASC 323, Investments-Equity Method and Joint Ventures
ASC 815, Derivatives and Hedging

ASU 2020-01, Clarifying the Interactions between  
Topic 321, Topic 323, and Topic 815 (a consensus of  
the Emerging Issues Task Force)

Effective for fiscal years beginning after December 15, 2021, 
and interim periods within those fiscal years.

ASU 2020-01 Alert

ACCOUNTING STANDARDS UPDATES EFFECTIVE FOR CALENDAR-YEAR NONPUBLIC ENTITIES AS OF JANUARY 1, 2022

https://www.fasb.org/Page/Document?pdf=ASU+2018-14.pdf&title=ACCOUNTING%20STANDARDS%20UPDATE%202018-14%E2%80%94COMPENSATION%E2%80%94RETIREMENT%20BENEFITS%E2%80%94DEFINED%20BENEFIT%20PLANS%E2%80%94GENERAL%20(SUBTOPIC%20715-20):%20DISCLOSURE%20FRAMEWORK%E2%80%94CHANGES%20TO%20THE%20DISCLOSURE%20REQUIREMENTS%20FOR%20DEFINED%20BENEFIT%20PLANS
https://www.bdo.com/insights/assurance/fasb/fasb-amends-the-disclosure-requirements-for-define
https://www.fasb.org/Page/Document?pdf=ASU+2019-12.pdf&title=ACCOUNTING%20STANDARDS%20UPDATE%202019-12%E2%80%94INCOME%20TAXES%20(TOPIC%20740):%20SIMPLIFYING%20THE%20ACCOUNTING%20FOR%20INCOME%20TAXES
https://www.bdo.com/insights/tax/bdo-knows-fasb-issues-asu-on-simplifying-the-accounting-for-income-taxes-%E2%80%93-asc-740
https://www.fasb.org/Page/Document?pdf=ASU+2020-01%2c0.pdf&title=ACCOUNTING%20STANDARDS%20UPDATE%202020-01%E2%80%94INVESTMENTS%E2%80%94EQUITY%20SECURITIES%20(TOPIC%20321),%20INVESTMENTS%E2%80%94EQUITY%20METHOD%20AND%20JOINT%20VENTURES%20(TOPIC%20323),%20AND%20DERIVATIVES%20AND%20HEDGING%20(TOPIC%20815)%E2%80%94CLARIFYING%20THE%20INTERACTIONS%20BETWEEN%20TOPIC%20321,%20TOPIC%20323,%20AND%20TOPIC%20815%20(A%20CONSENSUS%20OF%20THE%20EMERGING%20ISSUES%20TASK%20FORCE)
https://www.bdo.com/insights/assurance/fasb/fasb-clarifies-the-interaction-of-accounting-stand
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Pronouncement Effective Date BDO Alert

 ASC 842, Leases

	X ASU 2016-02-Leases (Topic 842) 
Section A, Leases: Amendments to the FASB Accounting 
Standards Codification 
Section B, Conforming Amendments Related to Leases: 
Amendments to the FASB Accounting Standards 
Codification 
Section C, Background Information and Basis for Conclusions

	X ASU 2018-01, Land Easement Practical Expedient for 
Transition to Topic 842 

	X ASU 2018-10, Codification Improvements to  
Topic 842, Leases

	X ASU 2018-11, Targeted Improvements

	X ASU 2018-20, Narrow-Scope Improvements for Lessors

	X ASU 2019-01, Codification Improvements

	X ASU 2019-10, Effective Dates

	X ASU 2021-09, Discount Rate for Lessees That Are Not 
Public Business Entities

For private companies and private NFPs, the leasing standard 
is effective for fiscal years beginning after December 15, 
2021, and interim periods within fiscal years beginning after 
December 15, 2022.

Those effective dates reflect the deferral provided in  
ASU 2020-05.

The amendments in this ASU are required to be adopted 
concurrently with ASU 842.

ASU 2016-02 Alert

BDO Leases Resource Center

ASU 2021-09 Alert

ASC 205-10, Presentation of Financial Statements-Overall

ASU 2020-10, Codification Improvements Effective for annual periods beginning after December 15, 
2021, and interim periods within annual periods beginning 
after December 15, 2022.

N/A

ASC 310-20, Nonrefundable Fees and Other Costs

ASU 2020-08, Codification Improvements to Subtopic 310-20, 
Receivables-Nonrefundable Fees and Other Costs

Effective for annual periods beginning after December 15, 
2021, and interim periods within annual periods beginning 
after December 15, 2022.

N/A

https://www.fasb.org/Page/Document?pdf=ASU+2016-02_Section+A.pdf&title=UPDATE%202016-02%E2%80%94LEASES%20(TOPIC%20842)%20SECTION%20A%E2%80%94LEASES:%20AMENDMENTS%20TO%20THE%20FASB%20ACCOUNTING%20STANDARDS%20CODIFICATION%3Csup%3E%C2%AE%3C/sup%3E
https://www.fasb.org/Page/Document?pdf=ASU+2016-02_Section+B.pdf&title=UPDATE%202016-02%E2%80%94LEASES%20(TOPIC%20842)%20SECTION%20B%E2%80%94CONFORMING%20AMENDMENTS%20RELATED%20TO%20LEASES:%20AMENDMENTS%20TO%20THE%20FASB%20ACCOUNTING%20STANDARDS%20CODIFICATION%3Csup%3E%C2%AE%3C/sup%3E
https://www.fasb.org/Page/Document?pdf=ASU+2016-02_Section+C.pdf&title=UPDATE%202016-02%E2%80%94LEASES%20(TOPIC%20842)%20SECTION%20C%E2%80%94BACKGROUND%20INFORMATION%20AND%20BASIS%20FOR%20CONCLUSIONS
https://www.fasb.org/Page/Document?pdf=ASU+2018-01.pdf&title=ACCOUNTING%20STANDARDS%20UPDATE%202018-01%E2%80%94LEASES%20(TOPIC%20842):%20LAND%20EASEMENT%20PRACTICAL%20EXPEDIENT%20FOR%20TRANSITION%20TO%20TOPIC%20842
https://www.fasb.org/Page/Document?pdf=ASU+2018-10%2c0.pdf&title=ACCOUNTING%20STANDARDS%20UPDATE%202018-10%E2%80%94CODIFICATION%20IMPROVEMENTS%20TO%20TOPIC%20842,%20LEASES
https://www.fasb.org/Page/Document?pdf=ASU+2018-11.pdf&title=ACCOUNTING%20STANDARDS%20UPDATE%202018-11%E2%80%94LEASES%20(TOPIC%20842):%20TARGETED%20IMPROVEMENTS
https://www.fasb.org/Page/Document?pdf=ASU+2018-20%2c0.pdf&title=ACCOUNTING%20STANDARDS%20UPDATE%202018-20%E2%80%94LEASES%20(TOPIC%20842):%20NARROW-SCOPE%20IMPROVEMENTS%20FOR%20LESSORS
https://www.fasb.org/Page/Document?pdf=ASU+2019-01%2c0.pdf&title=ACCOUNTING%20STANDARDS%20UPDATE%202019-01%E2%80%94LEASES%20(TOPIC%20842):%20CODIFICATION%20IMPROVEMENTS
https://www.fasb.org/Page/Document?pdf=ASU+2019-10.pdf&title=ACCOUNTING%20STANDARDS%20UPDATE%202019-10%E2%80%94FINANCIAL%20INSTRUMENTS%E2%80%94CREDIT%20LOSSES%20(TOPIC%20326),%20DERIVATIVES%20AND%20HEDGING%20(TOPIC%20815),%20AND%20LEASES%20(TOPIC%20842):%20EFFECTIVE%20DATES
https://www.fasb.org/Page/Document?pdf=ASU_2021-09.pdf&title=ACCOUNTING%20STANDARDS%20UPDATE%202021-09%E2%80%94LEASES%20(TOPIC%20842):%20DISCOUNT%20RATE%20FOR%20LESSEES%20THAT%20ARE%20NOT%20PUBLIC%20BUSINESS%20ENTITIES
https://www.fasb.org/Page/Document?pdf=ASU+2020-05.pdf&title=ACCOUNTING%20STANDARDS%20UPDATE%202020-05%E2%80%94REVENUE%20FROM%20CONTRACTS%20WITH%20CUSTOMERS%20(TOPIC%20606)%20AND%20LEASES%20(TOPIC%20842):%20EFFECTIVE%20DATES%20FOR%20CERTAIN%20ENTITIES
https://www.bdo.com/insights/assurance/fasb/fasb-newsletter-july-2016
https://www.bdo.com/insights/assurance/accounting-and-reporting-advisory/accounting-for-leases-under-asc-842?utm_source=Employee&utm_medium=Social&utm_campaign=BDOConnector&utm_content=None
https://www.bdo.com/insights/assurance/fasb/fasb-modifies-risk-free-discount-rate-practical
https://www.fasb.org/Page/Document?pdf=ASU+2020-10.pdf&title=ACCOUNTING%20STANDARDS%20UPDATE%202020-10%E2%80%94CODIFICATION%20IMPROVEMENTS
https://fasb.org/Page/Document?pdf=ASU+2020-08.pdf&title=Accounting%20Standards%20Update%202020-08%E2%80%94Codification%20Improvements%20to%20Subtopic%20310-20,%20Receivables%E2%80%94Nonrefundable%20Fees%20and%20Other%20Costs
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Pronouncement Effective Date BDO Alert

ASC 958, Not-for-Profit Entities

ASU 2020-07, Not-for-Profit Entities (Topic 958): Presentation 
and Disclosures by Not-for-Profit Entities for Contributed 
Nonfinancial Assets

Effective for annual periods beginning after June 15, 2021,  
and interim periods within annual periods beginning after  
June 15, 2022.

ASU 2020-07 Alert

ASC 260, Earnings Per Share
ASC 470-50, Debt Modifications and Extinguishments
ASC 718, Stock Compensation
ASC 815-40, Derivatives and Hedging 

ASU 2021-04, Issuer’s Accounting for Certain Modifications or 
Exchanges of Freestanding Equity-Classified Written  
Call Options

Effective for fiscal years beginning after December 15, 2021, 
including interim periods within those fiscal years.

ASU 2021-04 Alert

ASC 718, Compensation-Stock Compensation

ASU 2021-07, Determining the Current Price of an Underlying 
Share for Equity-Classified Share-Based Awards (a consensus  
of the Private Company Council)

Effective prospectively for all qualifying awards granted or 
modified during fiscal years beginning after December 15, 
2021, and interim periods within fiscal years beginning after 
December 15, 2022.

ASU 2021-07 Alert

ASC 832, Government Assistance

ASU 2021-10, Disclosures by Business Entities about 
Government Assistance

Effective for annual periods beginning after  
December 15, 2021.

ASU 2021-10 Alert

https://fasb.org/Page/Document?pdf=ASU+2020-07.pdf&title=Accounting%20Standards%20Update%202020-07%E2%80%94Not-for-Profit%20Entities%20(Topic%20958):%20Presentation%20and%20Disclosures%20by%20Not-for-Profit%20Entities%20for%20Contributed%20Nonfinancial%20Assets
https://www.bdo.com/insights/assurance/fasb-clarifies-presentation-and-disclosures-by-not-for-profit-entities-for-contributed-nonfinancial
https://www.bdo.com/insights/assurance/fasb/fasb-simplifies-how-private-company-franchisors
https://www.fasb.org/Page/Document?pdf=ASU+2021-04.pdf&title=ACCOUNTING%20STANDARDS%20UPDATE%202021-04%E2%80%94EARNINGS%20PER%20SHARE%20(TOPIC%20260),%20DEBT%E2%80%94MODIFICATIONS%20AND%20EXTINGUISHMENTS%20(SUBTOPIC%20470-50),%20COMPENSATION%E2%80%94STOCK%20COMPENSATION%20(TOPIC%20718),%20AND%20DERIVATIVES%20AND%20HEDGING%E2%80%94CONTRACTS%20IN%20ENTITY%E2%80%99S%20OWN%20EQUITY%20(SUBTOPIC%20815-40):%20ISSUER%E2%80%99S%20ACCOUNTING%20FOR%20CERTAIN%20MODIFICATIONS%20OR%20EXCHANGES%20OF%20FREESTANDING%20EQUITY-CLASSIFIED%20WRITTEN%20CALL%20OPTIONS%20(A%20CONSENSUS%20OF%20THE%20FASB%20EMERGING%20ISSUES%20TASK%20FORCE)
https://www.bdo.com/insights/assurance/fasb/fasb-clarifies-the-accounting-treatment
https://www.fasb.org/Page/Document?pdf=ASU_2021-07.pdf&title=ACCOUNTING%20STANDARDS%20UPDATE%202021-07%E2%80%94COMPENSATION%E2%80%94STOCK%20COMPENSATION%20(TOPIC%20718):%20DETERMINING%20THE%20CURRENT%20PRICE%20OF%20AN%20UNDERLYING%20SHARE%20FOR%20EQUITY-CLASSIFIED%20SHARE-BASED%20AWARDS%20(A%20CONSENSUS%20OF%20THE%20PRIVATE%20COMPANY%20COUNCIL)
https://www.bdo.com/insights/assurance/fasb/fasb-offers-a-practical-expedient-on-the-issuances
https://www.fasb.org/Page/Document?pdf=ASU_2021-10.pdf&title=ACCOUNTING%20STANDARDS%20UPDATE%202021-10%E2%80%94GOVERNMENT%20ASSISTANCE%20(TOPIC%20832):%20DISCLOSURES%20BY%20BUSINESS%20ENTITIES%20ABOUT%20GOVERNMENT%20ASSISTANCE
https://www.bdo.com/insights/assurance/fasb/annual-disclosure-requirements-for-business
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