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Overview 
In November 2007 the New York State Department of Taxation and 
Finance issued Notice N-07-23 that revised the applicability of the fee 
imposed on single-member limited liability companies that are 
disregarded entities for federal income tax purposes. Single-member 
limited liability companies, as well as limited liability companies with 
more than one member that are disregarded for federal tax purposes, 
(e.g., an LLC owned solely by a husband and wife), are no longer 
subject to the New York State limited liability company fee.  
 
Effective Date 
Effective for tax years beginning on or after January 1, 2007. 
 
Legislative Background 
In October 2003 the New York State Department of Taxation and 
Finance issued Notice N-03-29 which imposed a new filing fee on 
every single-member limited liability company that was disregarded 
for federal income tax purposes and had income from New York 
sources. Under the old directive, single-member limited liability 
companies were required to file Form IT-204 LL and pay a $100 
filing fee. Calendar year taxpayers were required to file and pay the 
fee no later than January 30th following the close of the tax year. 
 
Impact 
Single-member limited liability companies treated as disregarded 
entities for federal income tax purposes are no longer required to file 
form IT-204-LL, Limited Liability Company/Limited Liability 
Partnership Filing Fee Payment Form or pay the filing fee. 
 
Affected Entities 
Single-member limited liability companies and limited liability 
companies with more than one member that are disregarded entities 
for federal income tax purposes (e.g., an LLC owned solely by a 
husband and wife). 
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The Tax Practice at BDO Seidman, LLP is 
among the largest tax advisory practices in 
the United States. With 35 offices and more 
than 300 independent alliance firm locations 
in the United States, BDO Seidman has the 
bench strength and coverage to serve you. 
 
For more information, please contact: 
Jon Zefi, Tax Partner 
BDO Seidman, LLP 
360 Madison Ave 
New York, NY 10017      
Tel:  (212)885-7488 
Cell: (718)216-8938   
 
Jamie DeVincenzo, Tax Manager 
BDO Seidman, LLP 
330 Madison Ave 
New York, NY 10017      
Tel:  (212)885-7481 
Cell: (914)882-2553  
jdevincenzo@bdo.com 
 
 
To ensure compliance with Treasury Department 
regulations, we wish to inform you that any tax advice 
that may be contained in this communication 
(including any attachments) is not intended or written 
to be used, and cannot be used, for the purpose of (i) 
avoiding tax-related penalties under the Internal 
Revenue Code or applicable state or local tax law 
provisions or (ii) promoting, marketing or 
recommending to another party any tax-related 
matters addressed herein. 
 
Material discussed in this tax alert is meant to provide 
general information and should not be acted on 
without professional advice tailored to your firm's 
individual needs. 


