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The Tax Practice at  
BDO Seidman, LLP is 
among the largest tax advisory 
practices in the U.S.  With 35 
offices and 250 independent 
alliance locations in the U.S., 
BDO Seidman, LLP has the 
bench strength and coverage to 
serve you.   
 

As a member firm of  
BDO International,  
BDO Seidman, LLP belongs 
to a worldwide network of 
independent professional firms 
that combined offer 23,000 
partners and staff operating in 
99 countries and nearly 600 
offices.  
 
BDO Seidman’s State & Local 

Tax Professionals are leaders 

in: 
- Sales & Use Tax Planning 
- Nexus Issues 
- Transaction Taxability 
- Audit Exams & Appeals 
- Uncovering Refunds\Overpay 
- Enterprise-wide Tax Planning 
- Entity Structure Planning 
- Tax Credit Studies 
- Transfer Pricing  
 
 
 
 
 

ISSUE:   
CONNECTICUT PROPOSED LEGISLATION WOULD MAKE 
CHANGES TO PASS-THROUGH ENTITY FILING 
REQUIREMENTS AND WITHHOLDING 

 
DATE:  
For tax years beginning on or after January 1, 2005 
  
DETAILS:   
Connecticut proposed legislation, Senate Bill 421 (“the Bill”) would require
pass-through entities to file a group return or pay the tax on behalf of their
nonresident partners, shareholders, or members at the highest applicable rate
and impose withholding remittance dates for nonresident partners, members
or shareholders of pass-through entities such as partnerships, limited liability
companies, and S corporations. 
 
For tax years beginning on or after January 1, 2005, the Bill would decouple
the dates for the payment of withholding tax from those dates required under
the Internal Revenue Code and establish separate remitting dates for
Connecticut withholding tax.  These amounts would be based on the amounts
required to be deducted and withheld during the 12-month period that ended
on the June 30th preceding the calendar year (“12-month look-back period”). 
 
If the amounts required to be deducted and withheld exceed $10,000 during
the look-back period, taxes must be remitted to the State weekly.  Taxes must
be remitted monthly if the stated amounts are $2,000 or more but not more
than $10,000 during the look-back period.  If the amounts during the look-
back period are less then $2,000 the taxes must be remitted quarterly.  Note
that different rules apply for household and seasonal employees.  The state
currently follows the federal withholding tax schedule.  Connecticut Revenue
Officials indicated that by establishing its own schedule under which the
frequency of payments is based on the size of the payroll, the agency would
be better able to determine when payments are due and whether or not
payments are late and/or missed. 
 
 
 

 
 

 
 

BDO Seidman, LLP has produced this publication to inform readers of current developments. It is 
not a definitive analysis of the law or a subs itute for professional advice.  Additionally, our 

Watch-List Service is performed on a best-effo ts basis and should not replace your normal due 
diligence in monitoring multi-state laws. 
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DETAILS:   
A further provision of the Bill would impact the income taxes of nonresident 
members of pass-through entities.  The Bill would require partnerships doing 
business in the State or having income from in-state sources to a) file a group 
return and pay the income tax; or b) pay the income tax at the highest 
applicable rate on behalf of their nonresident partners.  Connecticut Revenue 
Officials stated that, "despite provisions in the personal income tax to require 
partnerships and similar pass-through entities to file informational returns, it 

ell as that of other states, that many nonresidents are 
ligations to the state where they earn their income.”  
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