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Issue:
Proposed corporate tax cuts totaling C$4.6 billion ($3.9 billion) will
not be reintroduced by Canadian Finance Minister.

Affecting:

Multinationals subject to the Canadian federal corporate income tax.

Details:

On September 26, Canadian Finance Minister Ralph Goodale indi-
cated he would no longer reintroduce plans to cut corporate taxes,
contrary to prior commitments. The cuts would have eliminated the
federal corporate surtax by 2008, as well as reduce the general cor-
porate income tax rate from 21 percent to 19 percent by 2010.

The proposed corporate tax cuts were originally proposed as part of
the 2005 federal budget, but were later canceled in an effort to ensure
passage of the broader budget legislation. Goodale had previously
committed to reintroduce the cuts “at the earliest opportunity.” The
revised budget bill retains several other tax-related measures, includ-
ing elimination of the corporate surtax on small and medium-sized
business, as well as revisions intended to bring the capital cost allow-
ance rates in line with the actual useful life of the assets involved

Material Discussed in this newsletter is meant to provide general information and
should not be acted on without professional advice tailored to your firm's individual
needs.

The information in this newsletter is for general guidance only and is not a substi-
tute for professional advice. The BDO Member Firms accept no responsibility for
any actions taken or not taken on the basis of the information in this newsletter.




